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In all the enterprises of a country or a region, SMEs possess the biggest 
proportion with their largest number and are of great importance to regional 
economy and employment. On the other hand, SMEs have the most problems as 
well. These problems come from the characters and the scale of SMEs. 
Problems caused by external factors badly need to be analyzed and solved so 
that the economy can develop healthily and in good order. 
In market economy, all the enterprises develop and optimize according to 
the principle of “Select the superior and eliminate the inferior, the survival of the 
fittest”, among which SMEs replace with the highest frequency and are the most 
active ones so they have become the growth point of the economy. Paul A. 
Samuelson, the famous American economist and the winner of Nobel Prize for 
economics, once pointed out that the birth of new enterprises is quicker than the 
death of old enterprises. At present, the growing number of the newly emerging 
enterprises results from the accumulation of excessive birth of enterprises over 
the past few years. Due to the different environment and economic developing 
stage of SMEs in different countries and regions, the survival and development 
of SMEs certainly are different. SMEs have common characters and this is the 
generality. The particularity is that SMEs are totally different from each other. If 
we acknowledge that SMEs play an important role in increasing employment 
and promoting the development of regional economy, that SMEs are the 
fundamental importance to economic development, the impediment to the 
survival and development of SMEs should be dealt with first. Thus, what's the 
situation of China’s SMEs? Do they demonstrate the different dynamics from 
other areas or countries? What are their survival rates? What are those important 
factors that influenced the survival and development of SMEs? All these 
questions need to be analyzed according to certain theory and methods so that 
we can get to know the characters of SMEs compared with the large ones and 
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The author of this dissertation uses a large number of full and accurate 
statistics of Xiamen SEZ to describe the most basic state of SMEs, tries to adopt 
scientific theories, methods to analyze the survival of SMEs with substantial 
evidence and to expand a meaningful study of the survival and development of 
China’s SMEs. The content of this dissertation includes the definition of SMEs, 
the importance of SMEs, their dynamics, surviving state, affecting factors, the 
empirical research of their survival, survival finding and policy proposition, etc. 
The dissertation is composed of six chapters, presenting the ideas on the 
definition of SMEs, the reasons to do the research of SMEs, the accrual survival 
rate of SMEs, the affecting factors of SMEs’ survival, the existing problems of 
SMEs, the positive meaning of the conclusion from the research in a clear and 
logical way. 
Chapter One is the introduction. It puts forward the question, defines the 
research object of the dissertation——SMEs, explains why the author wants to 
study the survival of SMEs. 
Chapter Two is about the significance of studying  SMEs’ survival. This 
chapter explains the importance of studying SMEs, including the important 
status of SMEs, two aspects faced by SMEs. Then introduces some management 
patterns in some countries and regions. At the end of this chapter, the 
remarkable meaning of studying SMEs’ survival is presented through 
comparison of concrete data from Xiamen’ SMEs. 
Chapter Three is the hypotheses of SMEs’ survival. At the beginning, a 
frame of SMEs’ dynamic is set up through the document review and 
comparison. The survival question is studied in this frame and then the 
standard and the definition of survival are introduced, meanwhile, the survival 
data in different countries or regions and different period are compared. 
During the process the test assumption is set up. we should support and help 
SMEs, and the first step should be to distinguish the real key factors that result 
in the failure of SMEs.  















empirical research. Method of the life tables and survival function and hazard 
function in the frame of event history analysis, Kaplan-Meyer model and Cox 
regression model as well as their applications are specially introduced. And 
then the variable of this research is set up to verify the assumption in Chapter 
Three through test and analysis.  
Chapter Five is the conclusion of the dissertation and the policy meaning of 
the study, summarizing what has been explained before. explaining the relative 
issues concerning SMEs around the attention from the government, the 
management patterns of the support and service of SMEs, the statistics and the 
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